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• Order book for the quarter stands at Rs 16.6 bn, with order intake at Rs 
3.9bn, up 2.4% sequentially. Increase in the order intake is mainly led by the 
EGIS segment, up 7.3% sequentially to Rs 2.07bn. While the EITS segment 
reported a decline in the order intake, positive increase in orders for second 
sequential quarter from the EDOS segment has come as a relief. 

 

• Employee count continues to decline, with the count for the quarter down by 
nearly over 200 employees, majorly led from the EDOS segment. This is 
slightly discomforting, as given its utilization levels, such massive cut down 
of employees can possibly backfire in the event of sudden revival of the 
business. Management, though stressed on being “well staffed” to address 
the growing business.  

 

• RTIL’s Board has passed an enabling resolution to raise USD 250 mn, via 
equity instrument leading to 10-12% dilution. The proposed fund to be raised 
is mainly for possible acquisitions and partly to de-leverage its Balance 
sheet. 

 

• RTIL has maintained its top-line guidance of 12-15% YoY growth with 
operational margins, to be in the range of 33-35%.  

RTIL’s, reported topline numbers are higher than our expectations, with 
revenue up 5.4% sequentially to Rs 3.5bn. Though the topline 
performance was more wide based, the uptick in growth is mainly led by 
EGIS segment contributing nearly 65% of the overall growth, recording 
7.2% growth sequentially. RTIL’s EDOS & EITS segment posting 
incremental numbers after two quarters of sequential decline seems 
comforting. With increased contribution from solution led services, and 
various cost rationalization initiatives, operating margins improved by 
nearly 200bp sequentially to 35.8%, however increased financial cost 
narrowed down the improvement to 30bp on margins, prior taxation 
(excluding exceptional items).  
 

Business concerns for RTIL seems abating, given the apparent cessation 
in decline in order intake, with revival seeming to be faster than our 
expectations, given the rebound in growth higher than our estimates. 
Improvement in business outlook is certainly evident, given the 
increasing order intake for the second sequential quarter, after nearly 
four quarters of decline. We expect EGIS to be the growth leader for RTIL 
in the coming quarters, given the defensive nature of GIS & its end 
clientele, further being seconded by solution led services.

Financial Snapshot              (Rs in mn)
Particulars FY2008 FY2009E FY2010E FY2011E
Revenue 10722 13728 14573 17838
EBIDTA (%) 36.3 33.8 33.4 34.4
PAT                                                           2306 2938 1662 2456
PAT(%) 21.5 21.4 11.4 13.8
EPS 14.3 18.3 10.3 15.3
ROCE (%) 20.9 15.4 10.5 13.6
ROE (%) 19.4 20.6 10.8 14.3
P/E x 14 11 19 13
EV/EBIDTA x 33 24 20 17
Source: Company,India Capital Markets Research 

Sensex 16811

Nifty 4997

BSE Code 500366

NSE Code  ROLTA

Bloomberg Code RLTA IN

Reuters Code  ROLT.BO

Out Standing Eq (No.of Shares) 161.02 mn

Mkt Cap Rs.31238 mn

52 wk Hi / Low Rs.206 / 41

Avg Daily Vol(Wkly) 119867

Face Value Rs. 10

3Mths 6Mths 1Year

Absolute 39 134 13

Relative 29 83 -59

Stock Performance (%)

Price Movements

Share Holding Pattern

FIIs
29%

Promoters
43%

Public
21%

FIs/MFs
3%

Bodies 
Corporates

4%

40

110

180

250

320

Oct-08 Jan-09 Apr-09 Jul-09 Oct-09
5000

8000

11000

14000

17000

Rolta (India)Ltd Sensex

 



                                                                                                                                                                   Rolta India Ltd 
                                                                                       

India Capital Markets Pvt.Ltd    
 2

   
 
 
 
 
 
   
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

Quarterly Results - Consolidated 

Outlook & Valuations 
 
While we look forward for RTIL, to returning to a time of growth, we believe the economy is still soft with Technology users 
admittedly being cautious, waiting for greater economic confidence before ramping up their spending levels. The sentiment is 
seemed to be improving with increasing oil prices, but not enough to signal a swift recovery. In the interim, RTIL is addressing 
the current environment well, with its focus on the EGIS segment coupled with newly launched solutions. We believe RTIL is a 
differentiated player in its niche business segment and has increased its pie size with consistent improvement in its service 
offerings. Though we stand positive on the performance capability of the company, rising interest cost and impending Debt 
redemption is a niggling concern. 
 
At CMP of Rs 194, the stock trades at a P/E of 19x and 13x for FY10E and FY11E earnings, respectively. Improving order book 
position and news of possible QIP can probably act as an upward trigger to the stock price, however we believe that at the 
CMP, the improvement in the outlook has been fully factored, and meaningful improvement in the order outlook is required, for 
further estimates upgrade.  

Rs mn
Q1 Q1 Q4

FY10 FY09 FY09
Income from Operations 3505 3462 1.2 3327 5.4 13728 10722 28.0
EBIDTA 1255 1185 5.8 1125 11.6 4635 3897 18.9
Depreciation 621 379 64.0 578 7.5 1867 1383 35.1
Interest 83 0  - 57 46.6 126 0  -
Other Income 99 150 -33.8 114 -13.1 440 486 -9.4
PBT 650 957 -32.1 604 7.6 3083 3001 2.7
Exceptional Item 0 -614  - 250  - 250 -316 -179.0
PBT after Exceptional Item 650 343 89.3 854 -23.9 3333 2685 24.1
Tax 90 105 -14.1 94 -4.0 402 388 3.6
PAT 559 238 135.0 760 -26.4 2931 2297 27.6
Minority Interest 0 2 -110.1 2 -109.8 -7 -9 -19.2
PAT (After Minority Interest) 559 240 133.2 762 -26.6 2938 2306 27.4

EBIDTA margins (%) 35.8 34.2 33.8 33.8 36.3
PBT margins(%) 18.5 27.6 18.2 22.5 28.0
PAT margins (%) 16.0 6.9 22.9 21.4 21.5
Tax Rate (%) 13.9 30.6 11.0 12.1 14.4
Source: Company,India Capital Markets Research 

Y-o-Y%Y-o-Y%Consolidated Q-o-Q % FY09 FY08
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This document has been prepared by the Research Department of India Capital Markets Pvt Ltd (ICMPL) for the use of recipient only and is not 
meant for public distribution and has been furnished to you solely for informational purposes and should not be construed as an offer or a 
solicitation of an offer to buy or sell any securities of the companies referred to herein.  
 

The material herein is based on the information obtained from sources that ICMPL and the research analyst believe to be reliable, but neither 
ICMPL nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it must not be relied 
upon as such. Accordingly, no representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the 
information and opinions contained in this document.  
 

This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision 
for or against the companies referred to in this report. The user assumes the entire risk of any use made of this information. The investment 
discussed or views expressed may not be suitable for all investors. Each recipient of this document should make such investigations, as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of the companies referred to in this document and 
consult its own advisors to determine the merits and risks of such an investment.  
 

Opinions, estimates and projections in this report constitute the current judgment of the research analyst as on the date of the report and they do 
not necessarily reflect the opinions of ICMPL. The recipient of the document is cautioned that any forward-looking statements are not predictions 
and are subject to change without notice. While ICMPL would endeavor to update the information herein on reasonable basis, ICMPL has no 
obligation to update, modify or amend this report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set 
forth herein, changes or subsequently becomes inaccurate. Prices and availability of financial instruments are subject to change without notice.  
 

ICMPL, its affiliates, their directors, employees and their dependant family members may from time to time have long or short positions in, act as 
principal in, and buy or sell, the securities or derivatives thereof or may have a vested interest in the covered companies referred to in this 
document. They may perform or seek to perform investment banking or other services for, or solicit investment banking or other business from, 
any company referred to in this document. Our sales people, traders, and other professionals may provide oral or written market commentary or 
trading strategies to our clients and our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this 
document. The recipient should take this into account before interpreting the document.  
 

Neither ICMPL nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, 
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 
 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior written consent of 
ICMPL. 

INDIA CAPITAL MARKETS PVT. LTD. 
11/13, Botawala Building, Office no 4-5, 1st floor, Horniman Circle, Mumbai - 400 001. 
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