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BUY 

CMP: Rs.182.00 

Target Price: Rs.222.00 

Date: April 19, 2010 

 

Important Data: 

Sector IT 
Face Value Rs.10.00
BSE Code 500366 
Market Cap. Rs.29334.76mn.
52 wk. High/ Low 
(Rs.) 

210.00/74.55

 

 

Shareholding Pattern: 
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Rs.10.00 
 

Rs.29334.76mn. 
210.00/74.55 
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SYNOPSIS

• Rolta is a leading player in India for 

Defense, GIS, Engineering & Design 

and globally major provider of GIS 

Engineering Design solutions and IT 

services. 

• The head count of the company as on 

31 March 2010 stood over 4,500.

• In the third quarter ended on 31 March 

2010, the revenue and PAT of 

company have grown

respectively on sequential basis.

• The order book of the company has 

shown a significant improvement in 

the third quarter. 

• Utilization rate of EDOS segment 

improved. 

• More than half of the revenue comes 

from the domestic market.

 

1 Year Comparative Graph
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SYNOPSIS 

Rolta is a leading player in India for 

Defense, GIS, Engineering & Design 

and globally major provider of GIS 

Engineering Design solutions and IT 

The head count of the company as on 

1 March 2010 stood over 4,500. 

In the third quarter ended on 31 March 

2010, the revenue and PAT of 

grown 5% and 7% 

respectively on sequential basis. 

The order book of the company has 

shown a significant improvement in 

of EDOS segment 

More than half of the revenue comes 

from the domestic market. 

1 Year Comparative Graph 
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Financial Performance 

• Quarterly (Q3FY10) 

 

For the third quarter, the revenue of the company grew 5% and PAT rose 7% 

sequentially. On year-on-year basis, revenue grew around 19% while PAT declined 

around 50%. More than 50% of the revenue for the quarter came from the domestic 

market. Total income for the quarter increased 4.4% QoQ  to Rs.4005.80mn while other 

income declined over 24% in comparison with the previous quarter. Operating profit for 

the quarter stood at Rs.1,551.80mn which is over 3% higher than the previous quarter 

and 35% higher than that of a year ago. 

 

 
 

Revenue from EGIS segment grew 5% QoQ and 26% YoY. This segment contributed 

50% to the revenue for the quarter. EDOS segment’s revenue rose 7% QoQ and this 

segment contributed 26% to the revenue. ETIS segment contributed 24% to the revenue 

for the quarter. 

 

PBIT margin of EGIS segment declined 49bps sequentially while expanded 771bps YoY. 

PBIT margin of EDOS segment improved marginally (10bps) on sequential basis while 

that of ETIS segment declined 11bps. 
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Segment Name Q3 FY10 Q3 FY09 % Chg. Q2FY10 % Chg. 

  (In Rs.mn.) (In Rs.mn.) YoY (In Rs.mn.) QoQ 

Segment Revenue           

EGIS 
        
1,967.28       1,562.44  26% 1867.99 5% 

EDOS 
        
1,017.10          900.11  13% 950.9 7% 

EITS 
           
961.24          857.75  12% 936.76 3% 

Total 3945.62      3,320.30  19% 3755.65 5% 

Segment Result           

EGIS 
           
953.58          636.85  50% 914.54 4% 

EDOS 
           
408.77          318.83  28% 381.18 7% 

EITS 
           
129.27          109.08  19% 126.99 2% 

Total 
        
1,491.62       1,064.76  40% 1422.71 5% 

Other Income 
             
60.17            81.13  -26% 79.64 -24% 

Interest 
          
(100.86) -57.66 75%       (114.50) -12% 

Depreciation 
          
(672.80) -497.53 35%       (669.67) 0% 

Total 778.13         590.70  32% 718.18 8% 
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Segment-Wise PBIT Margin 

 

 
 

Overall order book of the company grew around 4% QoQ and 14% YoY. The order book 

of the company as on 31 March 2010 stood at Rs.17,693.00mn. On segment-wise, EGIS 

segment’s order book grew 5%, EDOS and ETIS segment’s order book grew 2% and 

3% respectively in comparison with that of the previous quarter. Segment-wise details of 

the order book are given below: 

�

Segment Name Q3 FY09 Q4 FY09 Q1 FY10 Q2 FY10 Q3 FY10 

  
(In Rs. 
Mn.) 

(In Rs. 
Mn.) 

(In Rs. 
Mn.) 

(In Rs. 
Mn.) 

(In Rs. 
Mn.) 

EGIS 
        
7,458.00       7,792.00  

    
8,152.00  

    
8,322.00  

     
8,716.00  

EDOS 
        
4,513.00       4,613.00  

    
4,727.00  

    
5,107.00  

     
5,213.00  

EITS 
        
3,552.00       3,692.00  

    
3,708.00  

    
3,648.00  

     
3,764.00  

Total 
      
15,523.00     16,097.00  

  
16,587.00  

  
17,077.00  

   
17,693.00  
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Utilization rate of EDOS segment improved while that of 

declined in the quarter in comparison with the previous quarter. EDOS segment’s 

utilization rate improved 150bps while that of EGIS and EITS segments declined 170bps 

and 100bps respectively.

 

 

Operating expenses increased 5% and accounts

subcontract expenses increased 12% while staff cost declined marginally. Staff cost 

accounts for 32% of the revenue for the quarter which was at 45% a year ago and 34% 

in the previous quarter.  

Expenses 

  
Material & 
Subcontract 
Expenses 

Staff Cost 

Other Expenses 
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ion rate of EDOS segment improved while that of the other two segments 

n the quarter in comparison with the previous quarter. EDOS segment’s 

utilization rate improved 150bps while that of EGIS and EITS segments declined 170bps 

and 100bps respectively. 

Operating expenses increased 5% and accounts for 62% of the revenue. Ma

subcontract expenses increased 12% while staff cost declined marginally. Staff cost 

accounts for 32% of the revenue for the quarter which was at 45% a year ago and 34% 

 

Q3 FY10 Q3 FY09 % Chg. Q2FY10
(In 
Rs.mn.) 

(In 
Rs.mn.) YoY 

(In 
Rs.mn.)

           
760.70  

        
310.50  145% 

       
679.80 

        
1,244.30  

     
1,486.50  -16% 

    
1,268.80 

           
389.20  

        
433.20  -10% 

       
359.30 
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other two segments 

n the quarter in comparison with the previous quarter. EDOS segment’s 

utilization rate improved 150bps while that of EGIS and EITS segments declined 170bps 

 

for 62% of the revenue. Material & 

subcontract expenses increased 12% while staff cost declined marginally. Staff cost 

accounts for 32% of the revenue for the quarter which was at 45% a year ago and 34% 

Q2FY10 % Chg. 

Rs.mn.) QoQ 

679.80  12% 

1,268.80  -2% 

359.30  8% 
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Expenses As % of Revenue Q3 FY10 Q3 FY09 Q2FY10 

Material & Subcontract Expenses 19% 9% 18% 

Staff Cost 32% 45% 34% 

Other Expenses 10% 13% 10% 
 

 

OPM declined in the quarter while NPM expanded on sequential basis.OPM declined 

67bps to 39.33%. NPM expended 29bps to 17.01% in the third quarter. Interest 

expenses declined sequentially while depreciation cost remained flat towards up. EPS 

for the quarter stood at Rs.4.16 per share. 
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