
Markets witnessed higher trader participation as
volatility-based triggers provided opportunities
for traders to partake in the action. The fag end of
the week saw the Goldman Sachs imbroglio trig-
ger profit sales, especially across industrials. US
sentiments nosedived in the near term. The week-
on-week turnover on the MCX rose 18% and over-
all market-wide open interest rose 4%. Turnover
gainers were aluminium, cardamom, chana, cop-
per, crude oil, gold, lead, mentha oil, nickel, silver,
wheat and zinc. Open interest gainers were alu-
minium, chana, crude oil, crude palm oil, gold,
lead, mentha, nickel and silver.
The US non-strategic crude oil
inventories fell by 2.2 million
barrels to the 354 million barrel
mark. The erosion in senti-
ments did not lift crude prices
after the inventory data, even
as the seasonal outage of refin-
ing capacities drew closer to completion. This
week is likely to see a spike in volatility as traders
second guess the outcome of the Goldman Sachs
debacle. Trade ahead with caution.

Agri-commodities
Chana remained under pressure as the decline

continued unabated. The Rs 2,240-2250 band will
need watching as a sign of support as the bulls
need to defend this floor if a revival is to occur. On
the upsides, only a consistent trade above the Rs
2,380 level will be a fresh buy trigger. Market in-

ternals indicate a 12% increase in turnover and a
15% increase in open interest.

Mentha oil continued to rally for the fourth
consecutive week as the bulls managed to hold on
to their initiative. In case of declines, the bulls
must be able to keep the Rs 650 level intact on a
closing basis. Hold existing longs. Market inter-
nals indicate a 21% increase in turnover and a 7%
increase in open interest.

Potato remains stuck in a narrow trading
range and can also be qualified as a no man’s land
for now. Traders can avoid this counter till a

breakout / breakdown beyond
the Rs 495-575 level occurs. Mar-
ket internals indicate a 63% de-
cline in turnover and a 1% de-
cline in open interest.

Refined soya oil too is con-
solidating around the current
levels and the Rs 440 level re-

mains the near-term support that bulls need to
monitor. Fresh buys are recommended only above
the Rs 455 levels. Market internals indicate a 13%
decline in turnover and a 28% decline in open in-
terest.

Metals
Aluminium has managed to close with gains

on the weekly charts, inspite of the decline on Fri-
day. The bulls will have to overcome the Rs 109 lev-
el with force if the upthrust is to commence again.
In case of further declines, the Rs 104 level needs

watching for buying support. Market internals in-
dicate a 46% increase in turnover and a 47% in-
crease in open interest.

Copper has logged a second consecutive decline
week-on-week as profit sales continued to build up
on the counter. The Rs 340 level remains a floor in
the absolute near term and a violation of this sup-
port will invite the bears to initiate fresh shorts.
Buying is suggested only above the Rs 360 levels
on higher volumes and open interest expansion.
Market internals indicate a 21% increase in
turnover and a 3% decline in open interest.

Gold has exhibited a bearish piercing pattern
on the weekly charts and the bulls will need to take
the price above the Rs 16,950 levels to keep the op-
timism intact. In case of declines, the Rs 16,350
support must be watched. Market internals indi-
cate a 11% increase in turnover and a 25% in-
crease in open interest.

Nickel has witnessed a continuation of the
spectacular bull run inspite of the pressure on its
base metal peers. The weakness in the last two ses-
sions has not yet reversed the bullishness seen in
the recent sessions. As long as the bulls manage to
defend the Rs 1,130-1,140 band, the possibility of a
resurgence cannot be ruled out, though the risk
factor on fresh buys is higher. Market internals in-
dicate a 47% increase in turnover and a 71% in-
crease in open interest.

Silver has seen a sharp bar reversal as profit-
taking pressure has witnessed a deep cut in prices,

which may fracture the current uptrend if the Rs
26,500 level is violated downwards. On the upsides,
only a sustained trade above the Rs 28,300 levels
will cause a fresh upmove. Market internals indi-
cate a 23% increase in turnover and a 5% increase
in open interest.

Zinc too has succumbed to profit-taking pres-

sures in line with the overall base metals pack and
will need to close above the Rs 110 levels if the up-
thrust is to continue. The Rs 103 level will be a
short-term support below which the bears will re-
turn in force. Market internals indicate a 46% in-
crease in turnover and a 11% fall in open interest.

Energy
Crude oil has logged a second consecutive de-

cline even as the US non-strategic inventory de-
clined by 2 million barrels. Economic sentiments
softened and the temporary refining capacity out-
age was expected to end soon, causing a flurry of
profit sales on advances. The Rs 3,900 level is prov-
ing to be a nemesis for the bulls as a double top for-
mation is in place. Unless a clear breakout occurs
forcefully, fresh buying may be risky. In case of de-
clines, watch the Rs 3,660 level as a support. Mar-
ket internals indicate an 11% increase in turnover
and a 16% increase in open interest.

Natural gas remains under pressure and the
recent bottom of Rs 172 must be watched for signs
of support and Rs 193 for resistance. The possibil-
ity of a bottom formation cannot be ruled out and
aggressive fresh shorts must be avoided till the Rs
172 floor holds. Market internals indicate a 7% dip
in turnover and a 7% decline in open interest.

The columnist is the author of A Traders Guide to Indian
Commodity Markets and invites feedback at
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commodities recommended above.

The markets witnessed a nega-
tive week as the Nifty and the
Sensex weekly charts showed a
violation of the previous weekly
lows and a close in the lower end
of the weekly spectrum. The
traded volumes were
expectedly lower on
account of a shorter
trading week.

The BSE & NSE weekly com-
bined advance decline ratio was
negative and stood at 7521 : 9412.
The capitalisation of the same
on a commensurate basis was
positive as the figures were Rs

38,207 crore : Rs 33,544 crore.
This indicates selling on the
front line and retail buying.

The Nifty lost Rs 87,531 crore
in market capitalisation on a
week-on-week basis. The fall was

led by banking and
mid-cap stocks which
took the hit on the
chin, while the tech-

nology sector was the market
outperformer.

Overseas investors were net
buyers to the extent of Rs 1195.40
crore during the week and that
saw the rupee closing at the 44.33

levels vis-a-vis the US dollar (pre-
vious week 44.28 levels).

The US markets saw a late sell-
off even as the Dow Jones Indus-
trial Average saw a new 2010 high
and managed to close with mild
gains over the previous week.
The Nasdaq Composite managed

to outperform the old economy
Dow Jones and implies a better
relative strength in the domestic
technology sector vis-a-vis the
broader markets.

The UK FTSE underper-
formed the US markets and
logged a bar reversal on the

weekly charts. The Asian mar-
kets were a mixed bag as the
Hong Kong and Japanese mar-
kets logged a weak performance
whereas the Singapore bench-
mark logged gains, partly due to
the SingDollar.

The domestic markets have

seen a profit-taking bias erode
the early optimism even as the
weekly projected range between
5475 and 5225 held as the bulls
managed to defend the 5225 lev-
els, barely so.

This week is likely to witness
a range of 5475 on the upside and
the 5150 on declines. The bullish
pivot will be at 5325 levels and the
bearish pivot at 5290 levels.
Traders need to exercise extreme
caution on the long side and fo-
cus on capital protection as their
primary objective in the coming
week. Bottom fishing should not
be resorted to, especially in the
leverage segment.
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Nifty likely to stay in 5150-5475 band

Stocks ended their nine-week win-
ning streak last week as worries over
possible interest rate hikes com-
pelled more investors to take money
off the table after the recent rally. The
Nifty lost almost 2% to close at 5262,
while the Sensex finished at 17591.
While I thought we might see a day or
two of gains here, the final outcome
was not overly surprising given the
growing Mars/Aries influence in the
market and the approach of the Sat-
urn-Uranus aspect.

The entry of the Sun into sidereal
Aries last week meant that three
planets (Sun, Mercury and Venus)
were now transiting that fiery sign as
sentiment became more jittery. I had
expected more upside from the short-
term Moon influences on Monday
and Friday, but the destabilising
Mars/Aries energy seems to have
carried the day.

Certainly, my general assessment
that the downside
risks currently out-
weigh any potential
upside appears to
have been borne
out.

With the Sun
moving deeper into
Aries and Mercury
having begun its retrograde cycle on
Saturday, this consolidation trend is
likely to continue this week. Monday
begins with a potentially powerful
multi-planet alignment involving the
Sun, Moon, Saturn, Uranus and Nep-
tune. With the Moon aspected by
gloomy Saturn, a down day is the
most likely outcome here. This is
perhaps not surprising given the Fri-
day’s fraud charges against the US fi-
nancial giant, Goldman Sachs. Tues-
day will see Venus leave Aries and en-
ter Taurus in the afternoon, so this
may boost buying then as the Aries
influence is temporarily diminished.
Wednesday morning offers the possi-
bility of gains as the Moon enters
Cancer and forms a brief aspect with
Venus.

The Moon conjoins Mars on
Thursday so that may correspond
with heavier than normal volumes as
the pace of trading quickens. The as-
pect between Mars and Mercury
tightens by Friday so we may see its
fallout manifest before the end of the
week. That is another clearly nega-
tive influence that is bound to send
equities lower, either near the end of
the week or perhaps early next week.

As the market enters a corrective
phase, the tension reflected in Sat-

urn-Uranus aspect on April 27 is like-
ly to figure prominently in the days
ahead. These are two planets whose
natures are diametrically opposed to
one another. Saturn symbolises cau-
tion and reserve and is often impli-

cated in market pull-
backs as investors
seek the safety of
cash and fixed in-
come securities.
Uranus is the planet
of youthful exuber-
ance that seeks free-
dom and independ-

ence and often pursues an erratic
and irrational course. The previous
encounters of these two distant bod-
ies have tended to correlate with pe-
riods of market declines. While oth-
er outcomes are still possible from
this pairing, the probabilities point
to unstable markets and further
downside.

Crude oil sold off late in the week
on worries over tightening credit in
China and India and closed near $83
on the futures contract. I had expect-
ed more upside and indeed crude did
rally to $87 at midweek. However,
Friday’s sell-off took prices much
lower. Crude seems vulnerable to
more declines this week as Saturn
will be weakened by Mercury’s ret-
rograde cycle.

Gold put its recent mini-rally be-
hind it, as it sold off at the end of last
week closing at $1137 on the futures
contract. I had expected more gains
from the approach of Venus to
Jupiter but gold barely managed to
hold its own ahead of Friday’s major
decline. Gold is likely to continue to
correct here as the Sun suffers
through its transit of Aries.

The writer is a neo-Vedic astrologer specialising
in predictive astrology. He runs the website

www.modernvedicastrology.com

Mars-Mercury
aspect set to send
equities lower
Consolidation likely to
continue this week

Nifty witnessed selling pressure
throughout the week as interest
rate fears overpowered positive
global cues. Frontline stocks like
Reliance Industries, State Bank of
India, ICICI Bank, HDFC, Tata
Steel, ONGC led the decline. The
selling continued after China
tightened housing loan standards.

Information technology and
FMCG sectors bucked the trend
as they had been consolidating
for the last couple of weeks. The
cost of carry remained positive
but declined during the later part
of the week. The Nifty closed de-
cisively below 5300 and that may
put pressure on the markets in
the near term.

The 5200 and 5300 puts wit-
nessed declines in open interest

in spite of the markets falling,
indicating expectations of a fur-
ther drop are not built by traders
in the near term. The volatility
too remained low.

However, with the decline in
global markets on Friday owing
to troubles at Goldman Sachs, the
fall in Indian markets may get
extended. 5200 put will be critical
to watch for build ups on Monday.

I believe, looking at the premi-
ums at which 5300 put and 5300
calls are traded, markets have a
lot of straddles around 5300, with
writers having 5150 and 5450 as
breakeven. This may help it find

support around 5150-5200.
Realty, which has shown

strength against the overall neg-
ative sentiment, may see some
profit-booking. Oil and gas may
start bottoming out as ONGC and
Gail India had started witnessing
fresh longs as have HPCL and
BPCL. An upmove can be expect-
ed in the next couple of days.

Telecom stocks have seen
some unwinding but carry has
remained flat-to-positive. Consol-
idation of gains is likely. One can
go long on Bharti around Rs 300
as buildups have been around
that price. Idea may languish but
can be accumulated if one is will-
ing to roll longs for two expirys.
Tata Communications too can be
accumulated in the Rs 275-280 re-
gion as almost 15 lakh shares
have been built in that region.

Metals have been witnessing
profit-taking. SAIL has seen
huge shorts in the range of Rs
240-245, but the downward mo-

mentum has seen a deceleration.
Fresh longs have been witnessed
around Rs 226-228. One can accu-
mulate and book profits in Tata
Steel. Buy SAIL and sell Tata
Steel can be done as a pair trade
also as the price ratio has crossed
3 sigma levels on 60 days moving
average. Hindalco too may see
further pressure but may bottom
out around Rs 170-172 levels.

Banking has seen huge selling
due to interest rate concerns. Sell-
ing in public sector players may
continue till Tuesday’s credit pol-
icy. SBI and ICICI may see some
bounce back, but consolidation,
rather then gains, is more likely.

Auto stocks may witness some
unwinding due to profit booking
mainly in Bajaj Auto.

Construction and infra as well
as mid-caps, which have been
performing well for the last cou-
ple of days before declining heav-
ily, may continue to witness pres-
sure in near term. BHEL and

L&T may show some bounce
back due to short covering.

Essar Oil, Triveni have fallen
very sharply. As Essar is in the
ban period if it comes out fresh
longs may be seen as the long
build ups were around 135-140
levles. Triveni may also see sup-
port around 120.

Overall Nifty near-term mo-
mentum has broken and consoli-
dation in broader range of 5100-
5300 is more likely.

The writer is director - institutional
equities, and chief strategist, 

Fiduciary Euromax Capital Markets Ltd

Nifty could find support at 5150
5200 put will be
critical to watch for
build-ups

Rolta’s revenues to
grow 17% annually

Trade ahead with caution; week likely to see a spike in volatility
BULLS NEED TO TAKE PRICE ABOVE RS 16,950 FOR GOLD TO STAY POSITIVE

Traders must exercise extreme caution on the
long side and focus on capital protection
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EYES ON CEMENT RESULTS
Trading in shares of
cement companies is
seen choppy this week
even as frontline
cement companies
detail their earnings
for Jan-Mar, which
may not surprise
traders positively,
dealers said. Among
large cement makers,
ACC, Ambuja

Cements and UltraTech Cement will detail
their quarterly earnings Thursday. Shares
are likely to get support from talks of
further hikes in cement prices led by the
uptrend in demand and consumption, they
said. According to analysts, the quarterly
performance of these companies is likely to
be impacted by relatively lower utilisation
and lower prices. Since January, prices of
the commodity have risen but pan-India
average of cement price is down nearly 3%
from a year ago. NW18

looking ahead

technicals
Lachman Ramchand

Christopher Kevill

stars &
stocks

Cosmic call
With the Moon aspected by
gloomy Saturn, a down day is
the most likely outcome on
Monday
Tuesday will see Venus leave
Aries and enter Taurus in the
afternoon, so this may boost
buying then as the Aries influ-
ence is temporarily diminished
Wednesday morning offers the
possibility of gains as the Moon
enters Cancer and forms a brief
aspect with Venus
The Moon conjoins Mars on
Thursday so that may corre-
spond with heavier than normal
volumes
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Mid-size information technology compa-
ny Rolta India is set to benefit from in-
creasing government spend on infra-
structure and modernisation of the de-
fence sector apart from improvement in
the scenario for the IT sector.

Business:
Rolta India, together with its sub-

sidiaries, provides engineering design,
geospatial information solutions (GIS), e-
business, and other IT-relat-
ed services for companies in
the defence, homeland secu-
rity, government, utilities,
communications, trans-
portation, process and pow-
er and enterprise IT sectors.

Having both engineering and IT ex-
pertise enables Rolta to provide compre-
hensive solutions for engineering pro-
curement and construction and owner-op-
erators, from concept to completion of
new plants and for ongoing operations.

Rolta’s business can be segregated into
three sub verticals — enterprise GIS
(EGIS), enterprise design & operation so-
lutions (EDOS), and enterprise IT solu-
tions (EITS).

The EGIS division offers digital map-
ping solutions using aerial imaging and
satellite remote sensing for the Army,
Coast Guard, border and surveillance of
sensitive installations, vessel traffic man-
agement, etc. This division contributes

around 50% of the firm’s revenues. Rolta
enjoys a domestic market share of 70% in
GIS and 90% in EDA. It has an almost 95%
share in defence geospatial market.

The EDOS division contributes around
26% to its revenues. It offers plant design
automation and performance manage-
ment solutions and undertakes all activi-
ties involved in engineering, design and
procurement of projects.

The EITS division provides differenti-
ated solutions by combining IT skills with
varied domain expertise. It offers delivery
capabilities in business analytics, man-
agement, enterprise applications, enter-

prise integration and IT infra-
structure management.

Rolta derives almost 55% of
its revenues from the domestic
market. The rest comes from
overseas, with round 32% from

North America. Due to a mixed portfolio
of services and large geographical pres-
ence, it is not over-dependent on any par-
ticular market. Also the impact of cur-
rency fluctuation is lesser.

Investment rationale:
Rolta is now focusing on its portfolio of-

ferings, which incorporates intellectual
property (IP) as part of the solutions for
various verticals. This approach would
help it improve margins and annuity rev-
enue potential compared with the tradi-
tional servicing model. It has been able to
maintain Ebidta margins of around 37%
for the last few quarters and the manage-
ment is confident of closing above its
guidance of 35% margins. Rolta recently
acquired OneGIS, which specialises in

high-end consulting. The buy will help it
significantly strengthen its consulting ca-
pabilities especially in the utilities, water,
gas and telecom sectors. Rolta is looking
to  raise $120-150 million for acquisitions.

Rolta orders worth Rs 1,769 crore across
the three verticals domains, with EGIS or-
der book at Rs 8,700 crore, EDOS at Rs
5,200 crore and EITS at Rs 3,700 crore. The
management believes it can execute these
orders over the next six quarters with
around Rs 400 crore of orders in Q4FY10.

Operating margin has been stable at
37.8%. Rolta feels it can maintain these
margins with increased operational effi-
ciencies and has guided for a 37-38% op-
erating margin for FY10. It has around Rs
130 crore cash on hand and has utilised
most of its cash recently to pay off debt.

Concerns:
Any slowdown in the capex plans of en-

gineering companies due to the economic
slowdown would impact Rolta’s revenues.

Also it faces currency exchange risks
though a low exposure to overseas cur-
rencies places it in better position than
other IT companies.

Valuations:
The company’s revenues are expected

to grow at a compounded annual growth
rate (CAGR) of 17% over FY09-FY11E.
Also, due to increased focus on higher-
margin IP-related solutions and low in-
terest costs, net profit (excluding excep-
tional items) is expected to rise at a CAGR
of 15% over FY09-FY11E. At the current
market price of Rs 183.60, Rolta trades at
a P/E ratio of 11.72x and 9.13x its FY10E
and FY11E earnings, respectively. In view
of its unique business model with expo-
sure to both the engineering and IT do-
mains and a balanced geographical
spread, Rolta can be looked at current lev-
els from a medium-term perspective.

DDiissccllaaiimmeerr:: The writer does not hold any
share in the company.
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Commodity                    Close OI Resistance Support

Aluminium - Apr 107.25 2488.00 112 103

Copper - Apr 346.10 22199 364 335

Gold - Jun 16609.00 16748 17264 16225

Lead - Apr 99.85 5968 110 95

Nickel - Apr 1185.40 16549 1281 1052

Silver - May 27045.00 14946 29045 26096

Steel GZB - May 26710.00 21 28739 25921

Zinc - Apr 106.80 3327 116 100

Crude - May 3762.00 7008 3955 3665

Natural Gas - Apr 181.30 12873 198 167

Almond - Apr 373.25 262.00 382 356

Cardamom - May 1372.50 1138 1472 1290

Chana - May 2288.00 1047 2415 2237

CPO - Apr 361.50 1914 367 359

Mentha Oil - Apr 672.80 3245 698 626

Potato - May 527.80 1430 556 509

Ref Soya Oil - May 446.25 712 456 439

Wheat - May 1134.00 36 1145 1110

Figures in Rs


